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Provincial Funded Debt Incurred for Highways.—By far the greater 
portion of the highway expenditures has been made by the provinces and conse
quently must be paid out of provincial taxes. Payment for much of the construction 
costs has been deferred and this has accounted for part of the rapid increase in 
provincial funded debt since 1919. In 1919 the net funded debt of all the provinces 
was $290,748,592; by 1939 it had increased to $1,731,943,154; the portion chargeable 
to highways was $685,648,472 or more than double the net debt for all purposes 
in 1919. As already explained at p. 570, the provincial systems of modern motor 
roads have been developed almost entirely since 1919 and prior to that time the 
provincial expenditures on highways were relatively small. 

6.—Provincial Government Funded Highway Debt and Annual Charges Thereon, 
1937-39 

NOTE.—Provincial Governments report for their respective fiscal years ended on the dates indicated 
in Table 1, p. 571. 
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Totals 563,719,611 (39,658,405 685,648,472 29,643,785* 32,157,225' 29,325,116 1,606,983 869,449 31,141,542 

1 Not reported. * Less sinking fund payments in Ontario and Alberta. 3 Less sinking 
fund payments in Ontario, Manitoba and Alberta. 

Provincial Government Revenue.—The taxation of motor-vehicles, garages, 
chauffeurs, etc., is an important source of Provincial Government income. In every 
province the following licences or permits, duly issued by the provincial authorities, 
are required: mo tor-vehicles of all kinds, trailers (in all provinces except Alberta), 
operators or drivers, paid chauffeurs, dealers, garages and gasoline and service 
stations. A sales tax on gasoline is also levied by each province, * the rates being 
10 cents per imperial gallon in the three Maritime Provinces, 8 cents in Quebec and 
Ontario, having been increased from 6 cents in April, 1939, and 7 cents in the four 
western provinces. The more important sources from which provincial revenues 
from motor-vehicles are derived are shown in Table 7. Dominion Government 
revenues from import duties, excise and sales taxes are not included. 

* Now (1941) there ia a Dominion tax of 3 cents per gallon in addition. 


